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SUBJECT: COUNTERVAILING DUTY INVESTIGATION - ZINC 
FROM SPAIN 

REF: 76 STATE 308687 

1 . EMBASSY MAY RECALL THAT U.S. PETITIONER IN SUBJECT 

CASE ALLEGED IN DECEMBER THAT A CONTRACT HAD BEEN OR WAS 
BEING NEGOTIATED FOR THE SALE OF APPROXIMATELY 50,000 
METRIC TONS OE SPANISH ZINC TO THE U.S. PETITIONER ALLEGED 
THAT THE SPANISH WERE ATTEMPTING TO EXPORT THIS UNUSUALLY 
LARGE QUANTITY OF ZINC BEFORE COUNTERVAILING DUTIES 
BECOME EEFECTIVE. AS THE RESULT OE THIS ALLEGATION, THE 
CUSTOMS SERVICE IS MONITORING ALL SHIPMENTS OF SPANISH 
ZINC IMPORTS. COUNSEL EOR SPANISH EXPORTERS HAS DENIED 
THAT ANY SUCH CONTRACT EXISTS OR IS EVEN IN THE PROCESS 
OF NEGOTIATION, ALTHOUGH HE HAS EMPHASIZED THAT SPANISH 
EXPORTERS WILL SELL "AS MUCH ZINC AS THE MARKET WILL 
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BEAR". 

2. AS TREASURY DEPUTY ASSISTANT SECRETARY SUCHMAN 
INDICATED IN MADRID MEETINGS, TREASURY WOULD EIND IT 
UNNECESSARY, IN VIEW OF SPANISH DENIAL OE SUCH CONTRACT, 

TO TAKE EXPEDITIOUS COUNTERVAILING DUTY ACTION UNLESS 
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IT APPEARS THAT AN ABNORMALLY LARGE QUANTITY OF ZINC 
EROM SPAIN IS ENTERING THE U.S. CERTAINLY AMOUNTS GREATLY 
IN EXCESS OE PAST SPANISH IMPORT PERFORMANCE WOULD LEAD 
US TO CONCLUDE THAT SUCH SHIPMENTS REELECT AN ATTEMPT 
TO CIRCUMVENT POTENTIAL COUNTERVAILING DUTY MEASURES. 

3. WITH THIS BACKGROUND, TREASURY RECEIVED ALLEGATIONS 
EROM U.S. PETITIONER LAST WEEK THAT A TOTAL OE 24,000 
TONS DESTINED FOR THE U.S. IN THREE SEPARATE SHIPS OP 
8,000 TONS EACH IS IN THE PROCESS OF BEING LOADED AT 
SPANISH PORTS. COUNSEL TO SPANISH EXPORTERS HAS CON- 
PIRMED THAT AN 8,000 TON SHIPMENT IS SCHEDULED FOR EXPORT 
SOON BUT HAS DENIED THE EXISTENCE OF ADDITIONAL 16,000 
TONS ALLEGED BY PETITIONER. WE WOULD APPRECIATE IP 
EMBASSY COULD ALSO INQUIRE AS TO THE SUBSTANCE OP THIS 
ALLEGATION. WHILE AN 8,000 TON SHIPMENT, IS LARGE IN 
RELATION TO TOTAL 1976 SPANISH ZINC EXPORTS TO THE U.S. 

OP APPROXIMATELY 28,000 TONS, IT WOULD NOT SERVE AS A BASIS 
TO TAKE IMMEDIATE COUNTERVAILING DUTY ACTION. ON THE 
OTHER HAND, TREASURY BELIEVES A 24,000 TON SHIPMENT 
WOULD BE AN ENTIRELY DIPFERENT MATTER NECESSITATING AN 
EXPEDITIOUS EVALUATION OP WHETHER OR NOT TO PROCEED 
IMMEDIATELY WITH A PINAL DETERMINATION. 

4. WE ARE STILL AWAITING SUBMISSION OP ADDITIONAL DATA 
IN ZINC CASE THROUGH COUNSEL POR THE SPANISH INDUSTRY. 


HARTMAN 
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